Tague
Insurance Agency

COMMERCIAL APPLICATION

Business Owners Policy

Effective Date:

Insured name:

DBA:

Insured email address:

Business website:

Legal entity (corporation, sole proprietor, etc.):

FEIN/SSN:

Phone number:

Fax number:

Cellular number:

Street address:

City, State, Zip Code:

Nature of business:

Years in business:

Year business started:

Years of management experience:

Number of employees:

Prior Insurance? (incl. carrier name, premium
amount, and expiration date)

Prior Losses? (if yes, provide loss runs)

?

Policy General Liability Limits

Per Occurrence/Aggregate:

Personal Injury-Adv./Prod. Completed/Ops:

Medical Expenses:

Damage to Rented Premises:




General liability deductible:

Location/premises information-limits

Location 1, Street address:

Location 1, City, State, Zip Code:

Location 1, Construction Type: ”
Location 1, Year built: -
Location 1, Square feet occupied: ”

Location 1, Number of stories occupied:

Location 1, Alarm system type (theft/fire):

)

Location 1, Sprinkler system (y/n):

Location 1, Building limit: "

Location 1, Business personal property limit: | -

Location 1, Deductible: 2

Location 1, Gross sales: "

Location 1, Additional interest: 2

Location 1, Updates: (Only required if building older than 1985) 2
Wiring year:

Roofing year:

Plumbing year:

Heating year:

Please repeat the above information for any additional locations.

Hired/Non-owned coverage?

Umbrella coverage requested?

Other additional coverages required?

Producer/Agency:

Cheval Insurance Services, Inc.

ADDITIONAL NOTES:

Click To Email

Save Form

Clear Form




	COMMERCIAL APPLICATION Business Owners Policy
	For all AccessPlus policies fax your endorsement request to 760-729-8617

	Policy General Liability Limits
	Location/premises information-limits


History of BOP

I






Background

First introduced by Allstate Insurance
Company

Recognized the reduced risk of
certain accounts (Habitational
and Retail)
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Background

= Designed for certain small and medium
sized businesses

" QOriginally for 5000 Sq Ft Total
= Modified to 5000 Sq Ft for occupancy

" Now all companies have their criteria

based on square footage, height and
gross receipts
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Background

Eligibility was originally very limited
No manufacturing
No Restaurants
Eligibility is limited to risks with
similar characteristics

Limited number of endorsements
available (D)






Background

= Simplified rating (A)

= |SO vs. Independent filings

=  Many insurance companies are highlighting
their BOP programs and encouraging more

of their business to be written on this
format

= Many companies have “specialty” BOP
programs






Learning Objective #1

Identify the types of businesses
that may be written on a

Businessowners Policy

=

=

Z S

7 S

e e
RN






Eligibility

Used as a guideline to determine the
basic types of businesses that can be
written under a BOP

Many insurance companies depart
from these requirements
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Eligibility-Buildings

Apartment and Residential Condominiums

Office buildings not over 6 stories or
100,000 square feet

Other buildings which do not exceed
$25,000 square feet and principally
mercantile, service, processing or
contractors
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Eligibility - Personal Property

Personal Property in an office with less
than 25,000 square feet

Personal Property in connection with
mercantile operations, wholesale, or
eligible service or processing operations
which do not exceed 25,000 square feet
and S3 million in gross sales annually at
any insured location






Eligible Categories

Service and Processing
Contractors
Restaurants and Fast Food

Convenience Stores with Gasoline
Pumps

Laundries and Dry Cleaners
Wholesalers
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Ineligible Businesses

Note: Many companies have opened
up their eligibility on some of these
categories

Manufacturers

Automobile dealers, repair or service
stations, parking lots and garages
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Ineligible Businesses

" Processing and Service not specifically
identified as eligible

= Contractors not specifically identified as
eligible
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Ineligible Businesses

Household Personal Property
1-2 Family Dwellings
Many companies now offer “cottage

industry” policies for businesses
conducted out of a home

Wholesalers not specifically identified as
eligible
Banks/Savings & Loans/Credit Unions






The Business Owner'’s
Policy

Structure and Coverages Applicable
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Policy Structure

Declarations Endorsements

|
e

Prior edition dates had separate Property
and Liability Sections






Declarations Page






Business Owners Coverage
Form (BP 00 03)

Section 1—Property

Provides “Risk of Loss” Coverage as found in
the Causes of Loss Special Form (CP 1030)

May be endorsed with a named peril
endorsement which will modify the cause of
loss to be the same as found in the Cause of
Loss Basic Form CP1010 except the BOP policy
provides limited off premises transit coverage
(BP 10 09)
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Section ll--Liability

Similar to the Commercial General Liability
Form CG 00 01

Endorsements and State Specific
Endorsements

Prior edition dates had separate Property,
Liability and Common Provisions forms






Businessowners Coverage Form (BP
00 03 07)
Common Policy Conditions

= Cancellation
* Changes

= Concealment,
Misrepresentation
or Fraud

= Examination of Your
Books and Records

* Inspections and
Survey

* Insurance Under
Two or More
Coverages
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Liberalization
Other Insurance
Premiums
Premium Audit

Transfer of Rights of
Recovery Against
Others to Us

Transfer of your rights
and duties under the

policy.






Covered Property






Businessowners Coverage
Section Property (BP 00 03)

Coverage is triggered by direct physical
loss

Buildings and/or Business Personal
Property covered only if a limit is
shown in the Declarations page

Excluded property is shown under
Property Not Covered






A. Coverage

We will pay for direct physical loss of
or damage to Covered Property at the
premises described in the Declarations
caused by or resulting from any Covered
Cause of Loss.






A. Coverage

Covered Property

Covered Property includes Buildings as
described under Paragraph a. below, Business
Personal Property as described under Paragraph
b. below, or both, depending on whether a Limit
of Insurance is shown in the Declarations for that
type of property. Regardless of whether coverage
is shown in the Declarations for Buildings,
Business Personal Property, or both, there is no
coverage for property described under Paragraph
2. Property Not Covered.






Covered Property — Building

a. Definition is similar to CPP Except

b. Coverage is provided for Personal
Property of a landlord in furnished
apartments, rooms or common areas
(A)

c. Coverage is provided for more
Property, such as Bridges, Retaining
Walls, Piers, Wharves and Docks (A)






Business Personal Property

a. Definition similar to the CPP except:

b. Property of Others for which the
insured is legally liable is automatically
covered. There is no separate
coverage available for Property of
Others (A)

c. Form contains less categories of
property not covered then the CPP
format (A)






Business Personal Property

1. Property owned and used in the
business by the insured

2. Property of others in the insured’s
care, custody or control

3. Tenants improvements and
betterment’s

4. Leased personal property required to
be insured under contract






Business Personal Property

5. Exterior building glass, if you are a
tenant and no Limit of Insurance is
shown in the declarations for Building
property. The glass must be owned by
you or in your care custody or control






Property Not Covered

Note the brevity of the list of uncovered
property (A)

The Commercial Property Form excludes
many more categories of property

As this type of policy includes more
categories of covered property those
properties must be included in the
valuation






Property Not Covered

a. Aircraft, automobiles, motor trucks
and other vehicles subject to motor
vehicle registration;

b. “Money” or “securities” except as
provided in the:

(1) Money and Securities Optional Coverage;
or

(2) Employee Dishonesty Optional Coverage






Property Not Covered

c. Contraband, or property in
the course of illegal
transportation or trade;

d. Land (including land on
which the property is
located), water, growing
crops or lawns;






Property Not Covered

e. Outdoor fences, radio or television
antennas (including satellite dishes)
and their lead-in wiring, masts or
towers, signs (other than signs
attached to buildings), trees, shrubs or
plants, all except as provided in the:

1. Outdoor Property Coverage
Extension; or

2. Outdoor Signs Optional Coverage;






Property Not Covered

f. Watercraft (including motors,
equipment and accessories) while
afloat

g. Accounts, bills, food stamps or other
evidence of debt
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Property Not Covered

h. “Computers” which are permanently
installed or designed to be
permanently installed in any aircraft,
watercraft, motor truck or other
vehicle subject to motor vehicle
registration. This paragraph does not
apply to “computers” which are held
as stock

i. “Electronic Data”






Learning Objective #2:
Name and describe the automatic
Additional Coverages unique to

the BOP
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Debris Removal

Same language as the Commercial
Property Policy

Expenses reported within 180 days to
remove debris of Covered Property
due to a Covered Cause of Loss during
the policy period

Coverage is 25% of the amount paid for
the direct physical loss including the
deductible






Debris Removal

No coverage to extract “pollutants” from
land or water or to remove, restore or
replace polluted land or water

An additional $10,000 applies above the
25% limitation or the limit of insurance
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Preservation of Property

Same as CPP

Provides coverage for any loss while
moving or in storage up to 30 days to
protect the property from further loss
or damage by a Covered Cause of Loss
at a covered location
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Fire Department Service Charge

Charges from a Fire Department
called to protect property from a
Covered Cause of Loss are covered

up to $2,500






Collapse

Same as found in Causes of Loss-Broad
Form and Causes of Loss—Special
Form
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Water Damage

Water Damage, Other Liquids, Powder or
Molten Material Damage—similar to
coverage found in Causes of Loss—
Broad Form and Causes of Loss—
Special Form
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Business Income

Business Income: (A+)
Different approach from the CPP

Covered for 12 months after the direct
loss

Except for Ordinary Payroll which is
covered for a maximum of 60 days
(D)

Coverage begins 72 hours after the
Direct Loss






Business Income

ncludes 30 days of Extended Business
ncome. Is not subject to the Limits of
nsurance

Options to increase Extended Business
Income Period of Indemnity beyond 30
days and or Ordinary Payroll Coverage
Period beyond 60 days are being
introduced via declaration entries

See Form






Extra Expense

Pays additional expenses incurred by the insured
to stay in business, either at the described
premises or elsewhere, temporarily or
permanently.

Pays additional expenses to minimize shut down
time if the insured cannot stay in business

Coverage triggered by a covered direct physical
loss to property at the described location

No limit of insurance

Maximum payment time of 12 months (D)
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Pollutant Clean Up and Removal

Same as CPP--$10,000

Covered Cause of Loss during the policy
period

Expenses to extract “pollutants” from land
or water if reported in writing within
180 days from the earlier of:

The date of direct physical loss or damage;
or

The end of the policy period






Additional Coverages

Civil Authority:
Same as CPP

Business Income and Extra Expense
coverage for three weeks if action of
Civil Authority prohibits access to the
described premises

Coverage begins 72 hours after the
Direct Loss for Business Income,
immediately for Extra Expense






Additional Coverages

Money Orders and Counterfeit Paper
Currency:

Not automatic on CPP
$1,000

Forgery and Alteration:
Not automatic on CPP
$2,500

e
I





Increased Cost of Construction

Limit is automatic at $10,000. Can be
increased

Increased costs of construction to
damaged part of the building only

Must be in force at time of the loss

No coverage if should have already
complied with the ordinance or law

No coverage for “pollutants”






Business Income From
Dependent Properties

New Addition for limit of $5,000
Payment Section
Definition of Dependent Property
Coverage Period for Dependent

Property
See Form






Additional Coverages

Glass Expense: Similar to CPP —
Special Form to pay for temporary
plates and expenses to remove and
replace obstructions

Fire Extinguisher Systems Recharge
Expense:

$5,000
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Additional Coverages

Electronic Data:
S10,000 Aggregate

Interruption of Computer Operation
$10,000

Limited Coverage For “Fungi”, Wet
Rot, Dry Rot and Bacteria

$15,000






Coverage Extensions
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Coverage Extensions

1. Newly Acquired or Constructed Property

a. Building - $250,000 — same as the
CPP

b.Business Personal Property -
S100,000 — same as the CPP

c. Coverage ends when the policy expires,
30 days, or when values are

reported to the company, which

ever occurs first






Coverage Extensions

2. Personal Property Off Premises

a. $5,000 Coverage - includes while in
transit

b. CPP provides $10,000 Off Premises
coverage excluding while in transit

c. S5,000 transit coverage is provided
with the Causes of Loss - Special
Form
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Coverage Extensions

3. Outdoor Property:

d.

$2,500 - same limited perils as the
CPP

b. Fire/Lightning/Explosion/Riot or

C.

Civil Commotion/Aircraft

S2,500 but not more than S500 for
any one tree, shrub or plant






Coverage Extensions

4. Personal Effects:
$2,500 — no theft coverage
5. Valuable Papers and Records:

$10,000 on premises, $5,000 off
premises

6. Accounts Receivable:

$10,000 on premises, $5,000 off
premises






Exclusions






Exclusions (B-1)

The excluded perils closely follow the
Commercial Property Form

1. Ordinance Or Law (Limited
inclusion/End)

Earth Movement (EQ)
Governmental Action

Nuclear Hazard

Power Failure (Off Premises)
War and Military Action

Water (Flood)

Certain Computer Related Losses
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Exclusions

Electrical Apparatus
(EB)

Consequential losses
Smoke, Vapor, Gas
Steam Apparatus (EB)
Frozen Plumbing
Dishonesty (Crime)
False Pretense
Exposed Property
Collapse (Limited)
Pollution (Limited)

Neglect

Other Types of Losses
= Mechanical

Errors or Omissions

Installation, Te4sting,
Repair

Electrical Disturbance

Continuous or Repeated
Seepage or Leakage of
water

Concurrent Causation
Business Income & EE

Accounts Receivable






Limits of Insurance

Deductible Clause






Limits of Insurance

$1,000 coverage for Signs attached to
a Building - same as CPP

Building Limit
Automatic Increase — based on the

percentage shown in the declarations —
same as CPP
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Limits of Insurance

Business Personal Property Limit -
Seasonal Increase

Automatic 25% Peak Season increase if
Limit of Insurance is at least 100% of
average monthly values for previous 12
months

The Business Personal Property Limit -
Seasonal Increase coverage is not found
in the Commercial Property Policy

See form
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Deductible

Standard Deductible is S500

No deductible applies to:
Fire Department Service Charge
Business Income
Extra Expense
Civil Authority

Fire Extinguisher Systems Recharge
Expenses






Miscellaneous Provisions






Miscellaneous Provisions

Abandonment
Appraisal

Duties in the Event of Loss or Damage:
same as CPP

Legal Action Against Us
Electronic Media and Records
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Miscellaneous Provisions

Loss Payment

a. The policy automatically provides
coverage on a Replacement Cost basis if
the insured carries a Limit equal to at least
80%. If the insured does not carry a limit
equal to at least 80% of the replacement
cost of the property, a coinsurance penalty

will be applied, as in the CPP






Miscellaneous Provisions

However, the policy will not pay less than
the actual cash value of the lost or
damaged property. Building losses of
$2,500 or less will be paid at
replacement cost. Stock sold but not
delivered is valued at replacement
cost instead of Selling Price as found
in the CPP
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Miscellaneous Provisions

Recovered Property
Resumption of Operation
Vacancy:

60 days - same as CPP
Property General Provisions






Learning Objective 3:

Name and describe the
Optional Coverages available
in the BOP

|






Optional Coverages

Optional Coverages found in the BOP
are activated by an entry on the
Declarations Page
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Optional Coverages
Outdoor Signs

Owned or owned by others but in your
care, custody or control.
No coverage for:

Wear and tear / Hidden or latent defect;
Rust / Corrosion / Mechanical breakdown

Limit shown in the Declarations






Money and Securities

On or off premises at:

A bank or living quarters of named
insured, partners or employee

In transit between those places
Theft, meaning any act of stealing;
Disappearance; or destruction
Accounting or math errors
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Money and Securities

Giving or surrendering of property in any
exchange or purchase

In any “money” operated device unless
recorded by a continuous recording
instrument in the device

Limit will be shown in the Declarations for:

In or on the described premises or within a
bank

Outside those premises
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Money and Securities

All loss caused by one or more persons or
involving a single act or series of
related acts is considered one
occurrence

Records must be kept of all “money” and
“securities” so the amount of any loss
or damage can be verified by the
insurance company

Ill
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Employee Dishonesty

Dishonest acts committed by named
insured’s employees, acting alone or in
collusion with others with the
manifest intent to cause loss or
damage and also for the employee or
others to gain financial benefit from
their actions

No coverage for salaries, commissions,
fees, bonuses, promotions, awards,
profit sharing, pensions or other
employee benefits earned in the
normal course of employment






Employee Dishonesty

Exclusions

Loss caused by named insured or
partners

Inventory or profit and loss
computation

No coverage for any employee
immediately upon discovery by the
named insured of any dishonest act
committed by that employee,
before or after employment






Mechanical Breakdown

Covers an accident to an Object

Accident means a sudden and
accidental breakdown of the Object
or a part of the Object and must
manifest itself in damage to the
Object at the time of the
breakdown that necessitates repair
or replacement
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Mechanical Breakdown

The Object must owned or in the
named insured’s care, custody or
control and at the described
premises

None of the following is an Accident

Depletion, deterioration, corrosion or
erosion;

Wear and tear;
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Additional Coverages

Note:

Interior Glass is no longer an
Optional Coverage






Learning Objective #4:
Describe the purpose and
use of important BOP
Endorsements
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Endorsements

Spoilage Coverage BP 04 15
Food Contamination BP 04 31

Business Income Changes — Increased
Period of Restoration (No Waiting Period)
BP 04 41
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Endorsements

Ordinance or Law Coverage BP 04 46
Utility Services - Direct Damage BP 04 56
Utility Services - Time Element BP 04 57
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Endorsements

Functional Building Valuation
BP 04 84
Functional Business Personal Valuation
BP 04 85
Sprinkler Leakage Earthquake Extension
BP 10 10
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Endorsements

Vacancy Changes
BP 04 86
Vacancy Permit

BP 04 87

Contractors’ Installation, Tools, and
Equipment Coverage

BP 07 01
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Learning Objective #5:
List the advantages and
disadvantages of the BOP






Advantages

Broader Definition of Property Less
Excluded Categories

Personal Property of Others Automatic
Automatic Seasonal Increases

Unlimited Loss of Income and Extra
Expense subject to 12 months

Slot Rated






Disadvantages

Inflexible — Limited Eligibility

Business Income and Extra Expense only
for 12 months

Ordinary Payroll only for 60 days
Limited number of endorsements
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